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Independent Auditors’ Report

Board of Directors
Harry S. Truman Library Institute

For National and International Affairs
Kansas City, Missouri

Report On The Financial Statements

We have audited the accompanying financial statements of the Harry S. Truman Library
Institute For National and International Affairs which comprise the modified cash basis
statement of cash, investments, debt and net assets as of September 30, 2020, and the
related modified cash basis statements of support and revenues, expenses and changes in
net assets and functional expenses for the year then ended, and the related notes to the
financial statements.

Management’s Responsibility For The Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the modified cash basis of accounting as described in
Note 2; this includes determining that the modified cash basis of accounting is an
acceptable basis for the preparation of the financial statements in the circumstances.
Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.



Board of Directors
Harry S. Truman Library Institute
For National and International Affairs

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the cash, investments, debt and net assets of the Harry S. Truman Library
Institute For National and International Affairs as of September 30, 2020, and the
changes in net assets for the year then ended in accordance with the modified cash
basis of accounting as described in Note 2.

Basis Of Accounting

As described in Note 2, these financial statements were prepared on the modified cash
basis of accounting, which is a comprehensive basis of accounting other than accounting
principles generally accepted in the United States of America. Our opinion is not
modified with respect to that matter.

Other Matters
Summarized Comparative Information

We have previously audited the Harry S. Truman Library Institute For National and
International Affairs’ 2019 financial statements, and our report dated February 18,
2020, expressed an unmodified opinion on those audited financial statements. In our
opinion, the summarized comparative information presented herein as of and for the
year ended September 30, 2019, is consistent in all material respects, with the audited
financial statements from which it has been derived.
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Board of Directors
Harry S. Truman Library Institute
For National and International Affairs

Other Information
The information marked “unaudited” on Pages 5 and 6 is not a required part of the

basic financial statements, and we did not audit and, therefore, do not express an
opinion on such information.

KubiniBraon LLP

February 1, 2021
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HARRY S. TRUMAN LIBRARY INSTITUTE
FOR NATIONAL AND INTERNATIONAL AFFAIRS

STATEMENT OF CASH, INVESTMENTS, DEBT AND NET ASSETS
(MODIFIED CASH BASIS)

September 30,

2020 2019
Cash $ 799,731 $ 38,846
Investments 12,953,236 14,380,398
Total Cash And Investments $ 13,752,967 $ 14,419,244
Debt
Line of credit $ 3,000,000 $ —
Net Assets
Without donor restrictions
Board designated
Endowment fund 2,594,266 2,501,631
Reserve fund 311,125 —
Preventative maintenance fund 544,758 500,414
Undesignated 823,545 1,700,606
4,273,694 4,702,651
With donor restrictions 6,479,273 9,716,593
Total Net Assets 10,752,967 14,419,244
Total Debt And Net Assets $ 13,752,967 $ 14,419,244

See the notes to financial statements. Page 4



HARRY S. TRUMAN LIBRARY INSTITUTE
FOR NATIONAL AND INTERNATIONAL AFFAIRS

STATEMENT OF SUPPORT AND REVENUES, EXPENSES AND CHANGES IN NET ASSETS
(MODIFIED CASH BASIS)
For The Year Ended September 30, 2020
(With Summarized Financial Information For The Year Ended September 30, 2019)

Budget

Without Donor With Donor Total 2020 Comparative
Restrictions Restrictions 2020 (Unaudited) Totals For 2019

Support And Revenues
Interest and dividends $ 160,544 $ 126,835 $ 287,379 $ 265,000 $ 331,389
Contributions and grants 39,571 11,492,332 11,531,903 11,605,000 3,398,078
Annual memberships 249,705 — 249,705 250,000 256,693
Special event income, net of related expenses - $38,631 467,232 — 467,232 445,000 448,330
White House Decision Center revenues — 28,919 28,919 75,000 73,681
Other revenue 165,616 — 165,616 10,000 17,389
1,082,668 11,648,086 12,730,754 12,650,000 4,525,560
Net assets released from restrictions 15,209,271 (15,209,271) — — —
Total Support And Revenues 16,291,939 (3,5661,185) 12,730,754 12,650,000 4,525,560

Expenses

Program expenses 16,017,501 — 16,017,501 15,542,600 2,526,311
Management and general 457,955 — 457,955 402,000 432,421
Fundraising 684,852 — 684,852 962,000 1,100,012
Total Expenses 17,160,308 — 17,160,308 16,906,600 4,058,744
Support And Revenues Over (Under) Expenses (868,369) (3,561,185) (4,429,554) $ (4,256,600) 466,816
Net unrealized gains (losses) on investments 364,866 182,685 547,551 (183,214)
Net realized gains on investments 74,546 141,180 215,726 401,939
Increase (Decrease) In Net Assets (428,957) (3,237,320) (3,666,277) 685,541
Net Assets - Beginning Of Year 4,702,651 9,716,593 14,419,244 13,733,703
Net Assets - End Of Year $ 4,273,694 $ 6,479,273 $ 10,752,967 $ 14,419,244

See the notes to financial statements. Page 5



HARRY S. TRUMAN LIBRARY INSTITUTE

FOR NATIONAL AND INTERNATIONAL AFFAIRS

STATEMENT OF FUNCTIONAL EXPENSES
(MODIFIED CASH BASIS)

For The Year Ended September 30, 2020

(With Summarized Financial Information For The Year Ended September 30, 2019)

Budget

Program Management Total 2020 Comparative

Expenses And General Fundraising 2020 (Unaudited) Totals For 2019

Grants and awards $ 53,884 $ — $ — $ 53,884 $ 55,000 $ 68,127
Personnel 358,433 228,161 368,760 955,354 958,000 912,986
Volunteer/intern services 173 — — 173 200 959
Office products and services — 22,115 — 22,115 22,000 18,943
Office lease and utilities 5,765 19,287 19,287 44,339 45,000 62,254
Fundraising products and services — — 285,969 285,969 300,000 649,202
Special events — — 38,631 38,631 40,000 127,946
Public programs 141,053 — — 141,053 143,100 174,048
Meetings — 4,403 — 4,403 5,000 8,629
Education 7,503 — — 7,503 7,500 36,021
Summer Teacher Institute — — — — — 38,852
Exhibits 26,346 — — 26,346 26,400 38,524
Annual membership programs — — 10,836 10,836 12,000 14,288
Professional fees — 175,889 — 175,889 188,000 146,321
Interest expense — 8,100 — 8,100 — —
Public relations and advertising 52,192 — — 52,192 55,000 78,109
White House Decision Center 26,018 — — 26,018 27,000 39,138
TRU Magazine Publication 41,866 — — 41,866 42,000 17,5644
Website design and hosting 15,277 — — 15,277 16,000 34,698
Contingency/other 3,973 — — 3,973 4,400 2,478
Preventative maintenance — — — — — 568
U.S. Capitol Rotunda Truman Statue — — — — — 85,392
Capital improvements 15,285,018 — — 15,285,018 15,000,000 1,631,663
Total expenses 16,017,501 457,955 723,483 17,198,939 16,946,600 4,186,690
Less special event expenses netted with special event income — — 38,631 38,631 40,000 127,946
Total Expenses, Net $ 16,017,501 $ 457,955 3 684,852 $ 17,160,308 $ 16,906,600 $ 4,058,744

See the notes to financial statements.
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HARRY S. TRUMAN LIBRARY INSTITUTE
FOR NATIONAL AND INTERNATIONAL AFFAIRS

NOTES TO FINANCIAL STATEMENTS
September 30, 2020 And 2019

Nature Of Organization

The Harry S. Truman Library Institute for National and International Affairs
(the Institute), is a Missouri not-for-profit corporation whose purpose is to
support and promote the Harry S. Truman Presidential Library in Independence,
Missouri (the Library), as a major center for research and study. The Institute
solicits public and private contributions to allocate among various programs and
services. Programs and services supported by the Institute include grants for
research study at the Truman Library, education programs and renovations to
the Truman Library.

Summary Of Significant Accounting Policies

Basis Of Accounting

The Institute prepares its financial statements using the modified cash basis of
accounting.  Accordingly, the accompanying financial statements are not
intended to present financial position or changes in net assets in accordance with
accounting principles generally accepted in the United States of America.

Under the modified cash basis of accounting, revenues and the related assets are
generally recognized when received rather than when earned, and expenses are
recognized when paid rather than when the obligation is incurred. Thus,
receivables, including pledges receivable, and payables (other than long-term
debt) are not recognized in the accompanying financial statements. Split-interest
agreements and beneficial interests in trusts are not reported. Expenditures for
property and equipment are expensed rather than capitalized and depreciated.
Any donor restrictions on capital projects are reported as releases from
restriction upon expenditure rather than upon the placed in service date. Assets
are reported at fair value on the statement of cash, investments and net assets
with unrealized gains (losses) recorded as increases or decreases to the net assets
of the Institute. Debt is presented as a liability on the statement of cash,
Investments, debt and net assets.
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HARRY S. TRUMAN LIBRARY INSTITUTE
FOR NATIONAL AND INTERNATIONAL AFFAIRS

Notes To Financial Statements (Continued)

Estimates And Assumptions

The preparation of financial statements requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of support and revenues received and
expenses paid during the reported period. Actual results could differ from those
estimates.

New Accounting Standard

During the year ended September 30, 2020, the Institute adopted Accounting
Standards Update 2018-08, Clarifying the Scope and the Accounting Guidance for
Contributions Received and Contributions Made (Topic 958), which provides
enhanced guidance to assist organizations in evaluating whether transactions
should be accounted for as contributions or reciprocal transactions. The
implementation did not have a material impact on the Institute’s financial
statements.

Basis Of Presentation

Financial statement presentation follows the requirements of the Financial
Accounting Standards Board for Not-for Profit Organizations by presenting
assets and liabilities within similar groups and classifying them in ways that
provide relevant information about their interrelationships, liquidity, and
financial flexibility. As a result, the Institute is required to report information
regarding its financial position and activities according to two classes of net
assets: net assets without donor restrictions and net assets with donor
restrictions.

Net Assets With Donor Restrictions

Net assets with donor restrictions are those whose use by the Institute has been
limited by donors to a specific time period or purpose or have been restricted by
donors to be maintained by the Institute in perpetuity.

Net Assets Without Donor Restrictions

Net assets without donor restrictions are those whose use by the Institute is not
subject to donor-imposed stipulations, as well as net assets designated by the
Board for specific purposes.
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HARRY S. TRUMAN LIBRARY INSTITUTE
FOR NATIONAL AND INTERNATIONAL AFFAIRS

Notes To Financial Statements (Continued)

Board Designated Endowment

The Board of Directors has established a Board Designated Endowment Fund,
which can only be used for specific purposes as determined by the Executive
Committee or the Board of Directors.

Board Designated Preventative Maintenance Fund

The Board Designated Preventative Maintenance Fund was created by the Board
of Directors, rather than a donor or other outside agency, to help ensure the
financial well-being of the Institute and maintain a pool of funds available for
preventative maintenance needs.

Board Designated Reserve Fund

The Board Designated Reserve Fund was created by the Board of Directors to
help ensure the long-term financial stability of the Institute by providing certain
financial reserves as a safeguard from cash flow interruptions caused by financial
market downturns, fundraising decreases, unexpected events, large unbudgeted
expenses, or as means to help fund major expenditures as approved by the Board
of Directors.

Investments And Investment Return

Investments in securities having a readily determinable fair value are carried at
fair value. Investment return includes dividend, interest and other investment
income, including realized and unrealized gains and losses.

Investment return that is initially restricted by donor stipulation and for which
the restriction will be satisfied in the same year is recorded as with donor
restriction and then released from restriction. Other investment return is
reflected in the statement of support and revenues, expenses and changes in net
assets as without donor restrictions or with donor restrictions based upon the
existence and nature of any donor or legally imposed restrictions.

Investment Risk

The Institute invests in various investment securities. Investment securities are
exposed to various risks such as interest rate, market and credit risks. Due to the
level of risk associated with certain investment securities, it 1s at least
reasonably possible that changes in the value of investment securities will occur
in the near term and that such change could materially affect the amounts
reported in the accompanying statement of cash, investments, and net assets.
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HARRY S. TRUMAN LIBRARY INSTITUTE
FOR NATIONAL AND INTERNATIONAL AFFAIRS

Notes To Financial Statements (Continued)

Contributions

Gifts of cash and other assets received without donor stipulations are reported as
revenue and net assets without donor restrictions. Gifts received with a donor
stipulation that limits their use are reported as revenue and net assets with
donor restrictions. When a donor stipulated time restriction ends or purpose
restriction is accomplished, net assets with donor restrictions are reclassified to
net assets without donor restrictions and reported in the statement of support
and revenues, expenses and changes in net assets as net assets released from
restrictions.

In-Kind Contributions

In addition to receiving cash contributions, the Institute received in-kind
contributions of $533,016 and $524,236 for the years ended September 30, 2020
and 2019, respectively, from various donors of which $66,648 and $61,776 was in-
kind rent received on the office lease for the years ended September 30, 2020 and
2019, respectively and of which $436,310 and $270,000 related to construction
vendor services, were received from related parties for the years ended
September 30, 2020 and 2019, respectively. It is the policy of the Institute not to
record the in-kind contributions on the financial statements.

Community Foundation Funds

The Institute has transferred assets to two Community Foundations (Funds).
Under the Community Foundation agreements, the net income and principal
from the Funds are to be distributed to the Institute and/or designated payees in
support of charitable programs as requested by the Funds’ Advisory Committees.
However, the Community Foundations reserve the right to make the final
decision regarding the distribution of income and principal from the Funds.

It is the policy of the Institute not to record its beneficial interest in the assets of
the Funds. Instead, contributions to the Funds are recorded as program
expenses in the period in which the contributions are made. During the years
ended September 30, 2020 and 2019, there were no contributions to the Funds.
During the years ended September 30, 2020 and 2019, there were distributions of
$6,746 and $5,619, respectively, from the Funds. As of September 30, 2020 and
2019, the fair value of the assets contributed to the Community Foundations
available for distributions in support of Institute programs was $109,786 and
$107,299, respectively.
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HARRY S. TRUMAN LIBRARY INSTITUTE
FOR NATIONAL AND INTERNATIONAL AFFAIRS

Notes To Financial Statements (Continued)

Income Taxes

The Institute is exempt from income taxes under Section 501(c)(3) of the Internal
Revenue Code and a similar provision of state law. However, the Institute is
subject to federal income tax on any unrelated business taxable income.

Expenses Allocation

The costs of supporting the various programs and other activities have been
summarized on a functional basis in the statement of support and revenues,
expenses and changes in net assets. Certain costs have been allocated among the
program, management and general and fundraising categories based on
management’s estimates.

Reclassifications

Certain reclassifications have been made to the 2019 financial statements to
conform to the 2020 financial statement presentation. These reclassifications had
no impact on net asset balances.

Subsequent Events

Management has evaluated subsequent events through the date which the
financial statements were available for issue, which 1s the date of the
Independent Auditors’ Report.

3. Investments And Investment Return

Investments

Investments at September 30 consisted of the following:

2020 2019
Money market funds $ 970,150 $ 1,943,601
U.S. Treasury notes — 803,977
Exchange traded funds 2,410,111 2,961,406
Mutual funds 9,572,975 8,671,414

$ 12,953,236 $ 14,380,398
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HARRY S. TRUMAN LIBRARY INSTITUTE

FOR NATIONAL AND INTERNATIONAL AFFAIRS

Notes To Financial Statements (Continued)

Total investment return is comprised of the following:

2020 2019
Interest and dividends $ 287,379 $ 331,389
Net unrealized gains (losses) 547,551 (183,214)
Net realized gains 215,726 401,939

$ 1,050,656 $ 550,114

Fair Value Measurements

The Institute follows an established framework for measuring fair value. That
framework provides a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority
to unadjusted quoted prices in active markets for identical assets or liabilities
(Level 1 measurements) and the lowest priority to unobservable inputs (Level 3
measurements). The three levels of the fair value hierarchy under these rules
are described below:

Level 1 Unadjusted quoted prices for identical assets or liabilities in
active markets that the Institute has the ability to access.

Level 2 Observable inputs other than Level 1 prices, such as quoted
prices for similar assets or liabilities; quoted prices in
markets that are not active; or other inputs that are
observable or can be corroborated by observable market data
for substantially the full term of the assets or liabilities.

Level 3 Unobservable inputs that are supported by little or no market
activity and that are significant to the fair value of the assets
or liabilities.

The asset’s or liability’s fair value measurement level within the fair value
hierarchy is based on the lowest level of any input that is significant to the fair
value measurement. Valuation techniques used need to maximize the use of
observable inputs and minimize the use of unobservable inputs.
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HARRY S. TRUMAN LIBRARY INSTITUTE
FOR NATIONAL AND INTERNATIONAL AFFAIRS

Notes To Financial Statements (Continued)

Following is a description of the valuation methodologies used for assets
measured at fair value:

Money Market Funds, Exchange Traded Funds And Mutual Funds

Valued at the daily closing price as reported by the fund. Mutual funds,
exchange traded funds, and money market funds held by the Institute are
open-end investment funds that are registered with the Securities and
Exchange Commission. These funds are required to publish their daily net
asset value (NAV) and to transact at that price. The mutual funds,
exchange traded funds, and money market funds held by the Institute are
deemed to be actively traded.

U.S. Treasury Notes

Valued by a pricing service which determines the valuation of normal
institutionalized trading units of such securities using methods based
upon market transactions for comparable securities and various
relationships between securities which are generally recognized by
institutional traders.

There have been no changes in the methodologies used at September 30, 2020
and 2019.

The following table sets forth by level, within the fair value hierarchy, the
Institute’s assets at fair value as of September 30, 2020:

Level 1 Level 2 Level 3 Total

Money market funds $ 970,150 $ — $ — 3 970,150
Exchange traded funds

Domestic equity 2,303,244 — — 2,303,244

International equity 106,867 — — 106,867

Mutual funds

Domestic equity 3,918,839 — — 3,918,839

International equity 1,363,606 — — 1,363,606

Fixed income 4,290,530 — — 4,290,530

$ 12,953,236 $ — $ — $ 12,953,236
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HARRY S. TRUMAN LIBRARY INSTITUTE
FOR NATIONAL AND INTERNATIONAL AFFAIRS

Notes To Financial Statements (Continued)

The following table sets forth by level, within the fair value hierarchy, the
Institute’s assets at fair value as of September 30, 2019:

Level 1 Level 2 Level 3 Total

Money market funds $ 1,943,601 $ — $ — $ 1,943,601

U.S. treasury notes — 803,977 — 803,977
Exchange traded funds

Domestic equity 2,961,406 — — 2,961,406

Mutual funds

Domestic equity 2,685,081 — — 2,685,081

International equity 1,863,397 — — 1,863,397

Fixed income 4,122,936 — — 4,122,936

$ 13,576,421 $ 803,977 $ — $ 14,380,398

5. Net Assets

Net assets with donor restrictions have the following restrictions at September 30:

2020 2019
Subject to expenditure for specific purpose:
Capital Campaign $ 310,410 $ 3,428,984
Truman and Israel Programs 44,870 66,100
HST Capitol Rotunda Statue 183,760 182,260
White House Decision Center 132,475 145,471
Other — 303,776
671,515 4,126,591
Unappropriated endowment earnings subject
to spending policy 2,079,610 1,886,854
Total net assets restricted by
time or purpose 2,751,125 6,013,445
Amounts with perpetual restrictions:
Endowment investment in perpetuity, the
income of which is expendable to support
certain activities of the Institute 3,728,148 3,703,148

$ 6,479,273 $ 9,716,593
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HARRY S. TRUMAN LIBRARY INSTITUTE
FOR NATIONAL AND INTERNATIONAL AFFAIRS

Notes To Financial Statements (Continued)

Net assets were released from donor restrictions by incurring expenses satisfying
the restricted purposes or by occurrence of other events specified by donors.

2020 2019
Endowment appropriations $ 257,942 $ 319,225
Education 61,915 146,026
Documentary access 50,000 50,000
Truman and Israel 21,230 1,345
Exhibits 639,194 13,441
Community outreach — 87,458
Capital capacity building grant 619,429 566,821
Library renovation - capital campaign 13,309,542 671,980
Public programs 5,019 83,524
Other 245,000 330,392

$ 15,209,271 $ 2,270,212

6. Endowment Funds

Interpretation Of Relevant Law

The Institute’s endowment consists of four individual funds established for a
variety of purposes. The endowment includes both donor-restricted endowment
funds and funds designated by the governing body to function as endowments
(board-designated endowment funds). Net assets associated with endowment
funds, including board-designated endowment funds, are classified and reported
based on the existence or absence of donor-imposed restrictions.
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HARRY S. TRUMAN LIBRARY INSTITUTE
FOR NATIONAL AND INTERNATIONAL AFFAIRS

Notes To Financial Statements (Continued)

The Institute’s governing body has interpreted the Uniform Prudent
Management of Institutional Funds Act (UPMIFA) as requiring preservation of
the fair value of the original gift as of the gift date of the donor-restricted
endowment funds absent explicit donor stipulations to the contrary. As a result
of this interpretation, the Institute classifies as net assets with donor restrictions
in perpetuity (a) the original value of gifts donated to the permanent endowment,
(b) the original value of subsequent gifts to the permanent endowment, and
(c) accumulations to the permanent endowment made in accordance with the
direction of the applicable donor gift instrument at the time the accumulation is
added to the fund. The remaining portion of donor-restricted endowment funds
that is not required to be held in perpetuity is classified as net assets with donor
restrictions until those amounts are appropriated for expenditure by the
Institute in a manner consistent with the standard of prudence prescribed by
UPMIFA. In accordance with UPMIFA, the Institute considers the following
factors in making a determination to appropriate or accumulate donor-restricted
endowment funds:

(1) Duration and preservation of the fund,

(2) Purposes of the Institute and the fund,

(3) General economic conditions,

(4) Possible effect of inflation and deflation,

(5) Expected total return from investment income and appreciation or
depreciation of investments,

(6) Other resources of the Institute,

(7) Investment policies of the Institute.
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HARRY S. TRUMAN LIBRARY INSTITUTE

FOR NATIONAL AND INTERNATIONAL AFFAIRS

Notes To Financial Statements (Continued)

Composition Of Endowment Net Assets

The composition of net assets by type of endowment fund at September 30, 2020

and 2019 was:

2020
Without Donor With Donor
Restrictions Restrictions Total
Donor-restricted endowment funds
Original donor restricted gift amounts and amounts
required to be maintained in perpetuity by donors $ — $§ 3,728,148 3,728,148
Accumulated gains above the original donor-restricted
gift amounts retained — 2,079,610 2,079,610
Board-designated endowment funds 2,594,266 — 2,594,266
$ 2594266 $ 5,807,758 8,402,024
2019
Without Donor With Donor
Restrictions Restrictions Total
Donor-restricted endowment funds
Original donor restricted gift amounts and amounts
required to be maintained in perpetuity by donors $ — $ 3,703,148 3,703,148
Accumulated gains above the original donor-restricted
gift amounts retained — 1,886,854 1,886,854
Board-designated endowment funds 2,501,631 — 2,601,631
$ 2,501,631 $ 5,590,002 8,091,633
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HARRY S. TRUMAN LIBRARY INSTITUTE
FOR NATIONAL AND INTERNATIONAL AFFAIRS

Notes To Financial Statements (Continued)

Changes in endowment net assets for the years ended September 30, 2020 and

2019 were:
2020
Without Donor With Donor
Restrictions Restrictions Total
Beginning balance $ 2,501,631 $ 5,590,002 $ 8,091,633

Investment income

54,890 126,835 181,725
Net appreciation 163,362 323,865 487,227
Total investment return 218,252 450,700 668,952
Contributions — 25,000 25,000
Appropriation of endowment
assets for expenditure (125,617) (257,944) (383,561)
Ending balance $ 2,594,266 $ 5,807,758 $ 8,402,024

2019
Without Donor With Donor
Restrictions Restrictions Total
Beginning balance $ 2,569,099 $ 5,531,234 $ 8,100,333

Investment income

59,474 131,370 190,844

Net appreciation 54,319 96,623 150,942

Total investment return 113,793 227,993 341,786

Contributions — 150,000 150,000
Appropriation of endowment

assets for expenditure (181,261) (319,225) (500,486)

Ending balance $ 2,501,631 $ 5,590,002 $ 8,091,633
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HARRY S. TRUMAN LIBRARY INSTITUTE
FOR NATIONAL AND INTERNATIONAL AFFAIRS

Notes To Financial Statements (Continued)

Amounts of donor-restricted endowment funds classified as restricted perpetually
and available for expenditure at September 30, 2020 and 2019 consisted of:

2020 2019

Perpetually restricted net assets - portion of
perpetual endowment funds required to be

retained permanently by explicit donor
stipulation or UPMIFA $ 3,728,148 $ 3,703,148

Restricted net assets - portion of
perpetual endowment funds subject to a
restriction under UPMIFA
With purpose restrictions $ 217,653 $ 195,844
Without purpose restrictions 1,861,957 1,691,010

$ 2,079,610 $ 1,886,854

Investment And Spending Policies

From time to time, the fair value of assets associated with individual donor-
restricted endowment funds may fall below the level the Institute is required to
retain as a fund of perpetual duration pursuant to donor stipulation or UPMIFA.
There were no such deficiencies at September 30, 2020 or 2019.

The Institute has adopted investment and spending policies for endowment
assets that attempt to provide a predictable stream of funding to programs and
other items supported by its endowment while seeking to maintain and enhance
the purchasing power of the endowment. Endowment assets include those assets
of donor-restricted endowment funds the Institute must hold in perpetuity or for
donor-specified periods, as well as those of board-designated endowment funds.
Under the Institute’s policies, endowment assets are invested in a manner that is
intended to produce a moderate return while assuming a minimal level of
investment risk.

To satisfy its long-term rate of return objectives, the Institute relies on a total
return strategy in which investment returns are achieved through both current
yield (investment income such as dividends and interest) and capital
appreciation (both realized and unrealized). The Institute targets a diversified
asset allocation that places a greater emphasis on equity-based investments to
achieve its long-term return objectives within prudent risk constraints.
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The Institute has a policy (the spending policy) that states that an amount equal
to 4% (inclusive of earned interest and dividend revenues) of the trailing 12-
quarter average market value of the assets in the various endowment and other
fund accounts that are subject to the Institute’s Statement of Investment Policy
and Objective will be distributed annually to support the Institute’s budgeted
expenditures. This distribution percentage will be applied pursuant to the above
formula to each individual account not subject to income restrictions or other
payout agreements, which would supersede the Distribution Policy (donor-
restricted endowments are expended 1in accordance with the donor
agreements). In the event that the annual distribution amount as calculated
above is in excess of the amounts needed to fund the Institute’s annual budgeted
expenditures, the “excess” distribution amount will be added to a special reserve
that can be used in future years at the discretion of the Institute’s Board of
Directors.

The Institute does not have a formal policy governing spending from endowment
funds in which the market value has dropped below the original gift value
(underwater endowment funds); however, as a best practice the Institute does
not spend from any endowment funds that are considered to be underwater
endowment funds. At September 30, 2020 and 2019, the Institute had no
endowment funds considered to be underwater.

7. Line Of Credit

The Institute entered into a line of credit agreement in August 2019 with
Commerce Bank with availability of $5,000,000. The line of credit bears interest
at 1.25% plus the one-month LIBOR rate (approx. 1.39% at September 30, 2020)
with interest only payments required monthly and is set to mature in August
2021 at which time any unpaid principal and interest is due. The line of credit is
secured by the investment accounts of the Institute and certain pledges
receivable. As of September 30, 2020 $3,000,000 was outstanding. As of
September 30, 2019, no amounts had been drawn or were due on the line of
credit. During 2020 interest expense of $8,100 was incurred and paid.
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Defined Contribution Plan

The Institute has a defined contribution retirement plan (the Plan) covering
substantially all employees. The Institute contributes 7% of each employee’s
salary to the Plan. In addition, employees may make voluntary contributions to
the Plan. Contributions to the Plan by the Institute totaled $46,468 and $42,832
for 2020 and 2019, respectively.

Concentrations

During 2020, two donors comprised 61% of contributions and grants received.
During 2019, three donors comprised 40% of contributions and grants received.
Contributions from Board members and/or entities closely related to Board
members were approximately $2,067,969 and $421,206 in fiscal year 2020 and
2019, respectively, and are included in various captions in the statement of
support and revenues, expenses and changes in net assets.

During the years ended September 30, 2020 and 2019, the Institute received
contributions totaling $220,000 each year from the National Archives and
Records Administration, which operates the Library.

Operating Leases

During 2017, the Institute entered into an operating lease agreement to lease
office space. The lease agreement calls for monthly rent payments of $4,560
continuing until June 2022. During the year ended September 30, 2020, the
Institute negotiated a deferral of its lease payments for the months of May 2020
through October 2020. Lease payments will resume in November 2020 with
monthly rent payments of $7,560 through April 2021 with a balloon payment in
May 2021 of $9,360. Starting in June 2021, monthly rent payments of $4,560 will
resume through the end of the lease term.

Rental expense for all operating leases amounted to $36,480 and $54,720 for the
years ended September 30, 2020 and 2019, respectively.
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Future minimum lease payments under all operating lease agreements as of
September 30, 2020 are as follows:

Year Amount
2021 $ 72,960
2022 41,040

$ 150,480

Commitments

During the year ended September 30, 2019, the Institute entered into a contract
for production and media costs related to the renovation of the Library. The
contract is for approximately $3,064,240. The Institute expended $306,424 during
the year ended September 30, 2019 and an additional $1,861,525 during the year
ended September 30, 2020. The remaining amount on the contract is expected to
be expended during the fiscal year ending September 30, 2021.

During the year ended September 30, 2019, the Institute entered into a contract
for certain construction consulting services related to the renovation of the
Library. The contract is for approximately $164,000. The Institute expended
$54,000 during the year ended September 30, 2019. The remaining amount on
the contract of $110,000 was fully expended during the fiscal year ended
September 30, 2020.

During the year ended September 30, 2019, the Institute entered into a contract
for construction costs related to the renovation of the Library with a company
that has a key officer who is a board member for the Institute. The contract is for
approximately $9,928,400. The Institute expended $313,667 during the year
ended September 30, 2019. During the year ended September 30, 2020 an
additional $955,060 in change orders were approved to the contract and
$9,594,664 was expended on the contract. The remaining amount on the contract
of approximately $975,000 is expected to be expended throughout the life of the
contract under progress billings through November 2020 or until construction is
complete.
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During the year ended September 30, 2018, the Institute entered into a contract
for certain museum design services. The original contract is for approximately
$1,080,380. The Institute had expended $788,392 at September 30, 2019 and
expended an additional $225,823 during the year ended September 30, 2020. The
remaining amount on the contract is expected to be expended during the year
ending September 30, 2021.

During the year ended September 30, 2020, the Institute entered into a contract
for design and construction of new exhibits related to the renovation of the
Library. The contract including approved change orders is for approximately
$4,285,432. The Institute expended $2,905,918 during the year ended
September 30, 2020. The remaining amount on the contract is expected to be
expended during the year ending September 30, 2021.

During the year ended September 30, 2018, the Institute entered into a contract
for an exhibition to be held in April 2021 through July 2021 at the Library. The
contract is for approximately $350,000. The Institute had expended $25,000 at
September 30, 2019 and expended an additional $25,000 in the year ended
September 30, 2020. The remaining amount on the contract of $300,000 is
expected to be expended by April 2021.

Liquidity And Availability Of Resources

The Institute receives significant contributions with donor restrictions to be used
in accordance with the associated purpose restrictions. It also receives gifts to
establish endowments that will exist in perpetuity; the income generated from
such endowments is used to fund programs. In addition, the Institute receives
support without donor restrictions; such support has historically represented
45% of annual program funding needs, with the remainder funded by investment
income without donor restrictions and appropriated earnings from gifts with
donor restrictions. Program revenues are an additional source of income.
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The Institute considers investment income without donor restrictions,
appropriated earnings from donor-restricted and board-designated (quasi)
endowments, contributions without donor restrictions, contributions with donor
restrictions, and education program revenues for use in current programs which
are ongoing and central to its annual operations to be available to meet cash
needs for general expenditures. General expenditures include management and
administrative expenses, fundraising expenses, and program expenses (including
capital improvements to the Library paid for by the Institute) expected to be paid
in the subsequent year. Annual operations are defined as activities occurring
during the Institute’s fiscal year.

The Institute’s governing board has designated a portion of its resources without
restrictions for endowment and other purposes. Those amounts are identified as
board-designated and preventative maintenance in the table below. These funds
are invested for long-term appreciation and current income but remain available
and may be spent at the discretion of the board.

The Institute’s Budget, Finance and Investment Committee meets regularly
during the fiscal year to monitor liquidity required to meet the Institute’s
operating needs and other contractual commitments, while striving to maximize
and preserve the investment of its available funds.

The Institute manages its cash available to meet general operating expenditures
following three guiding principles:

e Operating within a prudent range of financial soundness and stability,

e Maintaining adequate liquid assets, and

e Maintaining sufficient reserves to provide reasonable assurance that long-
term commitments and obligations under endowments with donor
restricted and quasi-endowments that support mission fulfillment will
continue to be met, ensuring the sustainability of the Institute.
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The table below presents financial assets available for general expenditures
within one year at September 30, 2020 and 2019:

2020 2019
Financial assets at year end:
Cash and investments (main, sub, checking) $ 3,524,899 $ 3,286,873
Payout on donor-restricted endowments for use over next 12 months 128,750 116,640
4% payout on board designated endowment for use over next 12 months 103,750 98,000
Board designated preventative maintenance funds 544,758 500,414
Board designated reserve funds 311,125 —
Funds with donor restrictions held in the Reserve investment
account available for general expenditures 310,410 2,540,326
Financial assets available to meet cash needs
for general expenditures within one year $ 4,923,692 $ 6,542,253

In addition to the financial assets listed above that are expected to be available to
meet general expenditures for use over the next 12 months, the Institute also
expects to collect payments on pledges that are due within one year that will be
intended to meet general expenditures.

Paycheck Protection Program

In response to the COVID-19 pandemic, the Paycheck Protection Program (PPP)
was established under the Coronavirus Aid, Relief, and Economic Security Act
(CARES Act) to be administered by the U.S. Small Business Administration
(SBA). Organizations that met the eligibility requirements set forth by the PPP
could qualify for PPP loans. If the loan proceeds are fully utilized to pay qualified
expenses, the full principal amount of the PPP loan, along with any accrued
interest, may qualify for loan forgiveness, subject to potential reduction based on
the level of full-time employees maintained by the Institute.

In April 2020, the Institute received a loan of $148,500 under the PPP provided
by Commerce Bank. The loan bears interest at 1% with principal and interest
payments deferred for the first 6 months of the loan. After that, the loan and
interest would be paid back over a period of 18 months, if the loan is not forgiven.
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When it applied for the loan, the Institute believed it would qualify to have the
loan forgiven under the terms of the PPP, and therefore considered the loan to be
substantively a conditional contribution by the SBA. The Institute has performed
initial calculations for PPP loan forgiveness, and expects that the PPP loan wll be
forgiven in full because (1) the Institute has, prior to September 30, 2020, utilized
all of the proceeds for payroll and other qualified expenses and (2) the Institute
believes it will continue to comply with other terms and conditions necessary for
forgiveness. Accordingly, the Institute has determined that the PPP loan should
be accounted for as a conditional contribution. Under the provisions of ASC 958-
605, a conditional contribution is recognized as revenue when the condition or
conditions are substantially met.

As discussed above, the Institute believes it has substantially met the conditions
necessary in order for the loan to be forgiven. As the Institute believes that it
completed the required activities by utilizing PPP proceeds for payroll and other
qualified expenditures prior to September 30, 2020, it has recognized PPP
contribution revenue for the full amount of the PPP loan, $148,500, reported in
other revenue in the statement of support and revenues, expenses and changes in
net assets, and no liability for the PPP loan is reflected on the statement of cash,
investments, debt and net assets as of September 30, 2020. As of the date of the
independent auditors’ report, the Institute had not yet submitted the loan
forgiveness application to Commerce Bank pending further guidance related to
changes to the PPP resulting from the passage of the Consolidated
Appropriations Act, 2021.
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COVID-19

The outbreak of 2019 coronavirus (COVID-19), which was recognized as a global
pandemic by the World Health Organization, has prompted governmental
entities, businesses, and other organizations to implement preventative and
protective measures, including how business activities are conducted. The
pandemic has created significant uncertainty, volatility and disruption in
financial and business activities. Beginning March 14, 2020, the Library was
closed to the public due to the coronavirus public health emergency. Although
disruptive to some programming for the Institute during the year ended
September 30, 2020, a closure of the Library was anticipated due to ongoing
renovations. The length of the closure of the Library due to coronavirus into the
year ended September 30, 2021 will depend on future developments, which are
uncertain, including but not limited to, the duration and severity of the
pandemic, the effects of the pandemic on the economy, the remedial actions and
stimulus measures adopted by the federal government, and to what extent
normal economic and business activities can resume.
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Independent Auditors’ Report On Supplementary Information

Board of Directors
Harry S. Truman Library Institute

For National and International Affairs
Kansas City, Missouri

We have audited the financial statements of the Harry S. Truman Library Institute For
National and International Affairs as of and for the year ended September 30, 2020,
and our report thereon dated February 1, 2021 which expressed an unmodified opinion
on those financial statements, appears on pages 1 through 3. Our audit was conducted
for the purpose of forming an opinion on the financial statements as a whole. The
accompanying summary of net assets and other resources, note to summary of net
assets and other resources and summary of pledges receivable, which are the
responsibility of management, are presented for purposes of additional analysis and are
not a required part of the financial statements. Such information has not been
subjected to the auditing procedures applied in the audit of the financial statements,

and accordingly, we do not express an opinion or provide any assurance on it.

FiatonSroan LLP

February 1, 2021

RubinBrown LLP is @ member of the global network of Baker Tilly International Ltd., the members of which are separate and independent legal entities Page 28
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SUMMARY OF NET ASSETS AND OTHER RESOURCES
September 30, 2020

Without Donor With Donor
Restrictions Restrictions Total
Net Assets
General fund $ 823,545 $ 671,515 $ 1,495,060
Board designated
Endowment fund 2,594,266 — 2,594,266
Preventative maintenance fund 544,758 — 544,758
Reserve fund 311,125 — 311,125
Endowment fund — 5,807,758 5,807,758
Total Net Assets 4,273,694 6,479,273 10,752,967
Other Resources
Community foundations — 109,786 109,786
Pledges receivable — 8,173,864 8,173,864
Total Other Resources — 8,283,650 8,283,650
Total Net Assets And
Other Resources $ 4,273,694 $ 14,762,923 $ 19,036,617

See the independent auditors’ report on supplementary information. Page 29
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NOTE TO SUMMARY OF NET ASSETS AND OTHER RESOURCES
September 30, 2020

1. Fund Accounting

In order to ensure observance of limitations and restrictions placed on the use of
the resources available to the Institute, the accounts are maintained in
accordance with the principles of “fund accounting”. This is the procedure by
which resources for various purposes are classified for accounting and reporting
purposes into funds that are in accordance with the activities or objectives
specified. Separate accounts are maintained for each fund. The Institute
maintains five funds as follows:

General Fund

The General Fund reports all revenues received and expenditures made not
specifically allocated to the Institute’s restricted purpose funds. Revenues
consist primarily of investment income and annual giving. Expenses relate to
scholarships, research grants and general operating expenses of the Institute.

Endowment Fund

The Endowment Fund was established in 1992 to account for endowment funds
received by the Institute. Endowment funds are subject to restrictions of gift
instruments requiring in perpetuity that all of the principal be invested and only
the income be used for Institute expenditures.

Board Designated Endowment Fund

The Board Designated Endowment Fund was created by a vote of the Board of
Directors, rather than a donor or other outside agency, to help ensure the future
financial well-being of the Institute.

Board Designated Preventative Maintenance Fund

The Board Designated Preventative Maintenance Fund was created by the Board
of Directors, rather than a donor or other outside agency, to help ensure the
financial well-being of the Institute and maintain a pool of funds available for
preventative maintenance needs.

See the independent auditors’ report on supplementary information. Page 30
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Board Designated Reserve Fund

The Board Designated Reserve Fund was created by the Board of Directors to
help ensure the long-term financial stability of the Institute by providing certain
financial reserves as a safeguard from cash flow interruptions caused by financial
market downturns, fundraising decreases, unexpected events, large unbudgeted
expenses, or as means to help fund major expenditures as approved by the Board
of Directors.

See the independent auditors’ report on supplementary information. Page 31
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SUMMARY OF PLEDGES RECEIVABLE
September 30, 2020 And 2019

The Institute receives grant promises and pledges to be received (pledges receivable).
Under the modified cash basis of accounting, these pledges receivable are not
recognized in the accompanying financial statements until payment is received. The
following is a summary of pledges receivable, undiscounted, for the years ended
September 30, 2020 and 2019.

Pledges Receivable, October 1, 2018 3$ 9,126,964
Grant promises and pledges received 8,647,000
Grant and pledge payments received (2,615,207)

Pledges Receivable, September 30, 2019 15,158,757
Grant promises and pledges received 3,179,500
Grant and pledge payments received (10,164,393)

Pledges Receivable, September 30, 2020 $ 8,173,864

Included in the pledge balance for the years ended September 30, 2020 and 2019 is a
$110,000 and $150,000, respectively, pledge that has been pledged by a donor out of the
donor’s donor-advised fund.

Scheduled payments on pledges receivable are due as follows:

Year Ending September 30, Amount
2021 $ 4,864,965
2022 1,328,915
2023 1,145,984
Thereafter 834,000

$ 8,173,864

See the independent auditors’ report on supplementary information. Page 32





